
13-29'. Tsm.5.t r equ i r ed  f o r  s exe r  cor-nectlons,  It s h a l l  be 
=lawfi-il f o r  a y  Terson t o  mice o r  cazse,  o r  a l low t o  cont inue,  aq- conrlecticjn 
w i t h  a q r  ei" t h e  sewers of t h e  c i t y  ~ r i t h o l l t  f i rs t  o b t a i z i ~ ~  a permit  from t h e  
CiQr F e c r d e r ,  

13-202. Sewer c o m e c t i c n  charge. There i s  hereby inposed a chalge 
of Q,l0v",C)3 f a r  each connect,ion nade tc t h e  smitary s w e r  s r~s t em xc?int8i_aed 
by  t h e  Town of Spring E i l l .  

13-293. Sewer s e r v i c e  charge. (1) A l l  persons,  f i n s  o r  o the r s  
whose ~ r o 2 e r t y  i s  loca t ed  w i t h i n  t h e  c o r p r a t e  l i m i t s  of t h e  T o m  of Spring - - 

Eill and i s  a c c e s s i b l e  t o  t he  s a n i t a r y  sewer sys ten ,  s h s l l  be r equ i r ed  t o  py 
monthly charzes  .for t h e  use  of s a i d  sys ten ,  s a i d  rated t o  be c a l c u l a t e d  and 
charged u z ~ m  tohe b a s i s  of water  c ~ n s . ~ p - L i o n  z s  fol lows:  

(2)  Said r a t e s  s h a l l  be b i l l ed  s i m u l t ~ n e o u s l y  with r z t e s  f o r  xat-c.r 
s e m i c e ,  s l l a l l  be s x b j e c t  50 t h e  siiae p e n a l t i e s  f o r  d~I6:red paymnt as are  
impcsed ~5n t he  eese  cf w t e r  Mils,  and s h z l l  be pzid 2nd c o l l e c t e d  i-11 t h e  

7-  same rnamer 2s wster  S l l l s .  asers ~53.1 n o t  be  p e m i t t e r i  t.c pay t h e  w e t ~ . r  b i l l  
~ l t h o u t  si;.zitar?_eous pabment cf t h e  sewer b i l l ,  mi! i n  t h e  even* of nt>fi+yme~t 
x i t h i n  t h i r t y  (313) dsyS fron:  the  d a t e  of such  b i l l s ,  water s e r v i c e  s h z l l  be 
d2scontinued. 



Bassed on 1st) reading /-,/5-- -7 c 

i'assed on 2nd rez5ing J - , F -  79 

Tessed on 3rd r e i d b g  Y-/6 -79 
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LEGAL MICE 
ORDINANCE ~ 0 . a -  

A N a R D I N A N C E  ADOPTINC 
A SEWER USER RATE 
SCHEDULE AND A M E N  
DING T I T L E  13 OF THE 
SPRING H I L L  MUNICIPAL 
CODE B Y  A D D I N G  P 
CHAPTER 2THERETO. 

B E  I T  ORDAINED B Y  THE 
TOWN OF SPRING H I L L  
TENNESSEE: 

The Spring H i l l  Municipa 
Code is hereby amended b \  
adding a Chapter 2 to Tit le 1: 
which shall be asfollows: 

.CHAPTER 2 

SEWERS 

SECTION 
13.201. Permi t  required foi 
sewer connections. 
13-202. Sewer connectior 
charge. 
13-203. Sewer serv ic t  
charge. 

13-201. Permi t  requirec 
for sewer connections. It shal 
be unlawful for any person tc 
make or cause, o r  allow tc 
continue, any connection wit t  
any of the sewers of the ci t)  
without f i rs t  obtaining i 
p e r m i t  f r o m  t h e  t i t )  
Recorder. 

13-202. Sewer connectior 
charge. There is hereby i m  
posed a charge of $1100.00 f o ~  
each connection made to  tht 
s a n i t a r y  sewer system 
maintained by  the Town o 
Spring Hi l l .  

13-203. Sewer se rv ic t  
charge. (1) A l l  persons, f i rm!  
o r  others whose property i! 
located wi th in  the corporate 

' l imits of the Town of Sprinc 
H i l l  and is accessible to th t  
sanitary sewer system, shal 
be required to  pay monthly 
charges for .the use of saic 
system, said rates to be 
, calculated and charged upor 

the basis of water con 
sumption as follows: 

~ i r s t  4,000 gallons ... $lO.OC 
m i n i m u m  b i l l  
All over 4,000 gallons ... 8.9C 
per 1,000 gallons 
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(2) Said rates shall be 
bi l led simultaneously wi th  
rates for water service, shall 
be subject to the same 
cenalties for delayed payment 
as are imposed i n  the case of 
water bills, and shall be paia 
and ' collected i n  the same 



The Board  o f  Mayor and  Aldermen o f  t h e  Town o f  S p r i n g  H i l l ,  

T e n n e s s e e ,  m e t  i n  a  special  s e s s i o n  on January 22 I 

1 9 7 9 ,  p u r s u a n t  t o  a c a l l  i s s u e d  by Ben Andrews,  Mayor, s a i d  c a l l  

b e i n g  i n  t h e  f o l l o w i n g  w o r d s ,  f a c t s  and f i g u r e s ,  t o - w i t :  

TO: Charles Buford R .  B .  Toone 
Herbert Shouse Lawrence Sisk 
Eugene Hardison Ronnie Woody 
George Campbell Steve Bowman 

Gent lemen:  

P u r s u a n t  t o  t h e  a u t h o r i t y  v e s t e d  i n  me, I h e r e b y  c a l l  a 
special  s e s s i o n  o f  t h e  Board  o f  Mayor and  Aldermen o f  t h e  Town o f  

S p r i n g  H i l l ,  T e n n e s s e e ,  t o  be h e l d  a t  7 :00 o ' c l o c k ,  P . M .  on  t h e  
22 n d d a y  o f  January , 1 9 7 r a t  D r .  ~ o o d a r d ~ o o m  o f  

t h e  F i r s t  F a r m e r ' s  and  M e r c h a n t ' s  N a t i o n a l  Bank, S p r i n g  H i l l ,  
T e n n e s s e e .  

The p u r p o s e  o f  t h i s  m e e t i n g  is t o  c o n s i d e r ,  a c c e p t  or 
r e j e c t  b i d s  f o r  a  $600 ,000  Sewer  Revenue and  Tax  Bond o f  s a i d  
m u n i c i p a l i t y ,  and t o  t a k e  s u c h  o t h e r  a c t i o n  w i t h  r e s p e c t  t o  t h e  
a u t h o r i z a t i o n  and  i s s u a n c e  o f  s u c h  bonds  a s  may be deemed 
a p p r o p r i a t e .  

Da t ed  t h i s  17th d a y  o f  January , 1979 .  

Your s  t r u l y ,  

Ben Andrews, I11 
Mayor 

W e  h e r e b y  acknowledge  r e c e i p t  o f  t h e  above  c a l l  f o r  a 

special  s e s s i o n  o f  t h e  Board  o f  Mayor and  Aldermen and  acknowl-  

e d g e  i t s  v a l i d i t y  as t o  t h e  l e g a l i t y  and  r e a s o n a b l e n e s s  o f  n o t i c e ,  

and  o t h e r w i s e ,  and by o u r  s i g n a t u r e  a c c e p t  s u c h  n o t i c e  and  a g r e e  

t o  t r a n s a c t  t h e  b u s i n e s s  t h e r e i n  d e s c r i b e d  on t h i s  22nd d a y  o f  

Januarv , 1979 .  

Charles Buford 

W .  H .  Shouse 

Eugene Hardison 

George Campbell 

R .  B .  Toone 

Lawrence Sisk 

Ronnie Woody 

Steve Bowman 



P u b l i c  n o t i c e  of  t h e  t i m e ,  p l a c e ,  and purpose  o f  t h e  

meet ing having been g i v e n ,  upon t h e  coning t o g e t h e r  a t  t h e  appo in t ed  

t i m e  a t  7 :00  o ' c l o c k ,  P.M. a t  t h e  D r .  Woodard Room of  t h e  F i r s t  

Farmers and Merchants Na t iona l  Bank, Spr ing  H i l l ,  Tennessee ,  t h e r e  

were p r e s e n t :  Eugene Hard i son ,  Cha r l e s  Buford ,  Ronnie Woody, R .  B .  

Toone, S t eve  Bowman, George Campbell,  H e r b e r t  Shouse 

and Mayor Ben Andrews, 111. 

There was a b s e n t  : Lawrence S i s k  

A f t e r  t h e  meet ing was du ly  c a l l e d  t o  o r d e r ,  b i d s  were r e c e i v e d  f o r  

t h e  purchase  of a $600,000 Sewer Revenue and Tax Bond, pu r suan t  t o  

adve r t i s emen t  o f  s a l e .  It be ing  determined t h a t  no b i d s  w e r e  

r e c e i v e d  o t h e r  t h a n  t h e  o f f e r  o f  Farmers Home Admin i s t r a t i on  t o  

purchase  t h e  bond a t  p a r  a t  a 5% i n t e r e s t  r a t e ,  t h e  fo l l owing  r e s o -  

l u t i o n  was i n t roduced  by Ronnie Woody and seconded by R .  B .  Toone. 

A RESOLUTION conf i rming  t h e  sale  o f  a $600,000 Sewer 
Revenue and Tax Bond of  t h e  Town o f  Spr ing  H i l l ,  
Tennessee .  

Be i t  r e s o l v e d  by t h e  Board of  Mayor and Aldermen of  t h e  

Town o f  Spr ing  H i l l ,  Tennessee t h a t  no o t h e r  a c c e p t a b l e  b i d  hav ing  

been r e c e i v e d  a t  t h e  p u b l i c  s a l e  o f  a $600,000 Sewer Revenue and Tax 

Bond, t h a t  such bond be and i t  i s  hereby  s o l d  t o  t h e  Uni ted  S t a t e s  

of America, a c t i n g  th rough  t h e  Farmers Home A d m i n i s t r a t i o n ,  a t  p a r  

a t  a 5% i n t e r e s t  ra te  pu r suan t  t o  t h e  Loan Agreement w i t h  such  

Agency. A f t e r  due d e l i b e r a t i o n  t h e  r e s o l u t i o n  w a s  adopted by t h e  

fo l l owing  v o t e  : 

AYE : Buford , Woody, Shouse , Toone and Bowman 

NAY : Hardison and Campbell 

Whereupon t h e  Mayor d e c l a r e d  t h e  Ayes t o  have i t ,  t h e  mot ion c a r r i e d ,  

and t h e  r e s o l u t i o n  adopted .  

The fo l l owing  r e s o l u t i o n  was i n t roduced  by R .  B .  Toone, 

seconded by Char les  Buford and a f t e r  due d e l i b e r a t i o n ,  w a s  adopted by 

the fo l l owing  v o t e :  

AYE : Buford,  Woody, Shouse , Toone and Bowman 

NAY: Hardison and Campbell 



A RESOLUTION AUTHORIZING AND PROVIDING FOR THE 

ISSUANCE OF A REVENUE AND TAX DEFICIENCY BOND 

IN THE PRINCIPAL AMOUNT OF $600,000 FOR THE 

PURPOSE OF CONSTRUCTING A SEWERAGE SYSTEM; 

PRESCRIBING THE BOND FORM, THE TERMS AND 

CONDITIONS OF ISSUE AND RETIREMENT AND MAKING 

PROVISIONS FOR PAYMENT AND SECURITY THEREOF. 

WHEREAS, the Board of Mayor and Aldermen of the Town of 

Spring Hill, Tennessee, (hereinafter referred to as the Town), by 

a three-fourths ( 3 / 4 )  vote of its members has heretofore adopted 

an Initial Resolution declaring an emergency and authorizing the 

issuance of a revenue and tax deficiency bond in the principal 

amount of $600,000 for constructing sewerage improvements (herein- 

after referred to as the System). 

WHEREAS, it is necessary to defray a portion of the cost of 

constructing said System, including engineering and legal fees and 

other necessary and related expenses, by obtaining such financial 

assistance as is available from the United States of America, acting .. 

through the Farmers Home Administration, United States Department of 

Agriculture (hereinafter called the Government), in accordance with 

the applicable provisions of the Consolidated Farmers Home Adminis- 

tration Act of 1961, it being determined that the Town is unable to 

obtain sufficient credit elsewhere to finance the construction of 

the System taking into consideration prevailing private and coopera- 

tive rates and terms currently available; 

NOW, THEREFORE, BE IT RESOLVED by the Board of Mayor and 

Aldermen of the Town of Spring Hill, Tennessee: 

Section 1. That the Town of Spring Hill, Tennessee proceed 

with the constuction of the System and for defraying the cost 

thereof to obtain such financial assistance as is available by a 

loan or grant, made or insured by the United States of America, 

acting by and through the Farmers Home Administration, United States 



Depar tmen t  o f  A g r i c u l t u r e ,  and  t h e  Mayor and R e c o r d e r  a r e  h e r e b y  

a u t h o r i z e d  t o  e n t e r  i n t o  s u c h  a g r e e m e n t s  and  e x e c u t e  s u c h  documen t s  

a s  may b e  r e q u i r e d  by t h e  F a r m e r s  Home A d m i n i s t r a t i o n  i n  c o n n e c t i o n  

t h e r e w i t h .  

S e c t i o n  2 .  T h a t  p u r s u a n t  t o  t h e  a u t h o r i t y  c o n t a i n e d  i n  

S e c t i o n s  6-1601 t o  6-1631, T e n n e s s e e  Code A n n o t a t e d ,  as  amended,  t h e  

Town is h e r e b y  a u t h o r i z e d  t o  bo r row $600,000 and i s s u e  a s  e v i d e n c e  

t h e r e o f  a  Revenue and  Tax D e f i c i e n c y  Bond. S a i d  bond s h a l l  b e  d a t e d  

a s  of t h e  d a t e  o f  d e l i v e r y ,  b e a r  i n t e r e s t  a t  t h e  r a t e  o f  5 p e r c e n t  

p e r  annum, p a y a b l e  s e m i - a n n u a l l y  b e g i n n i n g  J a n u a r y  1 n e x t  f o l l o w i n g  

t h e  d a t e  h e r e o f  w i t h  p r i n c i p a l  and i n t e r e s t  p a y a b l e  i n  s emi -annua l  

a m o r t i z e d  i n s t a l l m e n t s  b e g i n n i n g  on  J u l y  1, 1981 ,  and  o n  e a c h  

s u c c e e d i n g  J a n u a r y  1 and  J u l y  1 t h e r e a f t e r ,  u n t i l  t h e  f a c e  amount  o f  

t h e  bond p l u s  i n t e r e s t  t h e r e o n  i s  f u l l y  p a i d ,  e x c e p t  t h a t  t h e  f i n a l  

payment  o f  t h e  e n t i r e  i n d e b t e d n e s s  i f  n o t  s o o n e r  p a i d ,  s h a l l  b e  d u e  

and  p a y a b l e  4 0  y e a r s  f rom t h e  d a t e  o f  t h e  bond. Such bond s h a l l  b e  

i s s u e d  i n  f u l l  r e g i s t e r e d  fo rm w i t h o u t  i n t e r e s t  coupons ;  it s h a l l  b e  

r e g i s t e r e d  a s  t o  p r i n c i p a l  and i n t e r e s t  by  t h e  R e c o r d e r  o f  t h e  Town 

i n  a Bond R e g i s t r a t i o n  Book and  a  c e r t i f i c a t e  o f  s u c h  r e g i s t r a t i o n  

s h a l l  b e  e n d o r s e d  on  t h e  bond.  T h e r e a f t e r  b o t h  t h e  p r i n c i p a l  and  

i n t e r e s t  s h a l l  b e  p a y a b l e  t o  t h e  r e g i s t e r e d  owner  a t  h i s  a d d r e s s  

a p p e a r i n g  on  t h e  Bond R e g i s t r a t i o n  Book. 

S e c t i o n  3 .  The s a i d  bond s h a l l  b e  s ignec  3 by t h e  Mayor an (  

Recorder and be i n  s u b s t a n t i a l l y  t h e  following form: 

UNITED STATES O F  AMERICA 

STATE OF TENNESSEE 

TOWN O F  SPRING HILL, TENNESSEE 

REVENUE AND TAX DEFICIENCY BOND 

F o r  v a l u e  r e c e i v e d ,  t h e  Town o f  S p r i n g  H i l l  ( h e r e i n a f t e r  

c a l l e d  t h e  B o r r o w e r ) ,  a  l a w f u l l y  o r g a n i z e d  and e x i s t i n g  m u n i c i p a l  

c o r p o r a t i o n  i n  Maury Coun ty ,  T e n n e s s e e ,  h e r e b y  acknowledges  i t s e l f  



i n d e b t e d  t o  and  f o r  v a l u e  r e c e i v e d  p r o m i s e s  t o  p a y  t o  t h e  r e g i s t e r e d  

owner  h e r e o f  t h e  p r i n c i p a l  sum o f  SIX HUNDRED THOUSAND ( $ 6 0 0 , 0 0 0 )  

DOLLARS, p l u s  i n t e r e s t  o n  t h e  u n p a i d  b a l a n c e  a t  t h e  r a t e  o f  F i v e  

( 5 % )  p e r c e n t  p e r  annum. I n t e r e s t  o n l y  s h a l l  b e  p a y a b l e  o n  t h e  f i r s t  

d a y  o f  J a n u a r y  1 9 8 0 ,  - o n  t h e  f i r s t  d a y  o f  J u l y ,  1 9 8 0 ,  - and  o n  t h e  

f i r s t  d a y  o f  J a n u a r y  1983. - . I n s t a l l m e n t s  o f  p r i n c i p a l  and  i n t e r e s t  

i n  t h e  amount o f  $17 ,712  s h a l l  b e  p a y a b l e  o n  t h e  f i r s t  d a y  o f  J u l y ,  

1 9 8 1  and  s e m i - a n n u a l l y  t h e r e a f t e r  o n  t h e  f i r s t  d a y  o f  J a n u a r y ,  and 

t h e  f i r s t  d a y  o f  J u l y ,  u n t i l  t h e  p r i n c i p a l  and s a i d  i n t e r e s t  a re  

f u l l y  p a i d ,  e x c e p t  t h a t  t h e  f i n a l  i n s t a l l m e n t  o f  t h e  e n t i r e  i n d e b t -  

e d n e s s  e v i d e n c e d  h e r e b y ,  i f  n o t  s o o n e r  p a i d ,  s h a l l  b e  d u e  and  p a y a b l e  

f o r t y  ( 4 0 )  y e a r s  f rom t h e  d a t e  o f  t h i s  bond.  T h i s  bond s h a l l  b e  

r e g i s t e r e d  as  t o  p r i n c i p a l  and i n t e r e s t  i n  a Bond R e g i s t r a t i o n  Book, 

s u c h  r e g i s t r a t i o n  t o  b e  n o t e d  o n  t h e  b a c k  h e r e o f  and  no  t r a n s f e r  

s h a l l  b e  v a l i d  u n l e s s  made o n  t h e  Bond R e g i s t r a t i o n  Book and  s i m i -  

l a r l y  n o t e d  o n  t h e  back  h e r e o f .  T h e r e a f t e r ,  b o t h  t h e  p r i n c i p a l  and  

i n t e r e s t  s h a l l  b e  p a y a b l e  i n  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  t o  

s u c h  r e g i s t e r e d  owner  a t  h i s  a d d r e s s  a p p e a r i n g  on  t h e  Bond R e g i s t r a -  

t i o n  Book. 

T h i s  bond i s  i s s u e d  p u r s u a n t  t o  and u n d e r  t h e  a u t h o r i t y  

p r o v i d e d  by S e c t i o n s  6-1601 t o  1 6 3 1  T.C.A. and a R e s o l u t i o n  p r o p e r l y  

a d o p t e d  on  t h e  22nd d a y  o f  January , 1 9 7 9 ,  by  t h e  Board o f  

Mayor and Aldermen o f  t h e  Town o f  S p r i n g  H i l l ,  T e n n e s s e e  and is 

i s s u e d  t o  o b t a i n  f u n d s  t o  d e f r a y  t h e  c o s t  o f  c o n s t r u c t i n g  a s e w e r a g e  

s y s t e m .  Both  t h e  p r i n c i p a l  o f  and  i n t e r e s t  o n  t h i s  bond a re  p a y a b l e  

f rom and s e c u r e d  by a p l e d g e  o f  t h e  r e v e n u e s  o f  t h e  Sys t em a f t e r  

p r o v i s i o n  h a s  f i r s t  b e e n  made f o r  t h e  payment  o f  t h e  c o s t s  o f  o p e r a -  

t i o n s  and m a i n t e n a n c e  o f  s u c h  Sys tem.  I n  t h e  e v e n t  o f  a  d e f i c i e n c y  o f  

s u c h  r e v e n u e s ,  t h i s  bond i s  p a y a b l e ,  b o t h  p r i n c i p a l  and i n t e r e s t ,  

f r om t a x e s  t o  b e  l e v i e d  o n  a l l  t a x a b l e  p r o p e r t y  w i t h i n  t h e  Town o f  

S p r i n g  H i l l ,  T e n n e s s e e  w i t h o u t  l i m i t a t i o n  as  t o  r a t e  o r  amount;  f o r  

t h e  p rompt  payment  o f  s u c h  p r i n c i p a l  and  i n t e r e s t ,  t h e  f u l l  f a i t h ,  

c r e d i t  and  r e s o u r c e s  of t h e  b o r r o w e r  are  h e r e b y  i r r e v o c a b l y  p l e d g e d .  

P r e p a y m e n t s  may b e  made a t  a n y  t i m e  o f  t h e  o p t i o n  o f  t h e  

Bor rower .  Any s u c h  p r e p a y m e n t s  s h a l l  b e  a p p l i e d  t o  t h e  i n s t a l l m e n t  



last to become due under this bond and shall not affect the obliga- 

tion to pay the remaining installments as scheduled herein. 

It is hereby recited and certified that all acts, conditions 

and things required to be done precedent to and in the issuance of 

this bond and pledge of security therefor have been done, have 

happened and have been performed in due and legal form as required by 

law. 

IN WITNESS WHEREOF, the Borrower, by its Board of Mayor and 

Aldermen, has caused this bond to be signed by the Mayor and attested 

by the Recorder and its corporate seal to be imprinted hereon and 

delivered this day of , 19 . 

TOWN OF SPRING HILL, TENNESSEE 

BY 
MAYOR 

ATTEST: 

SECRETARY 
(CORPORATE SEAL) 

There shall be printed on the reverse of said bond a regis- 

tration certificate in substantially the following form: 

STATE OF TENNESSEE ) 
) ss: 

COUNTY OF 1 

I, the undersigned, , Recorder within and 

for the Town of Spring Hill, Tennesse, do hereby certify that the 

within bond has been registered as to principal and interest as 

indicated in the registration blank below in a book provided for that 

purpose in my off ice. 

Secretary 

REGISTRATION 

Signature of 
Date of Registration Name of Registered Owner Registered Agent 



Section 4. The bond hereby authorized together with 

interest thereon shall be payable primarily from the income and 

revenue to be derived from the operation of the System, and the 

revenues of the System are hereby irrevocably pledged to the punctual 

payment of such principal and interest as the same becomes due after 

the payment of the reasonable and necessary cost of operating and 

maintaining the System. 

Section 5. For the purpose of providing for the payment of 

the principal of and interest on the bond hereby authorized in the 

event of a deficiency in the revenues of the System pledged for that 

purpose, the Town shall annually levy a tax upon all taxable property 

within said Town, sufficient to pay the principal and interest on 

said bond as it matures, and it shall be the duty of the Town 

annually at the time when other annual tax levies are fixed, to 

determine whether or not the revenues of the System will be adqeuate 

to meet in full the requirements of this resolution and thereupon to 

levy such tax as may be necessary under the provisions of this 

section. Said taxes shall be assessed, collected and paid at the time 

and in the manner as the other taxes of the Town, shall be in addi- 

tion to all other taxes, and shall be without limitation as to rate 

or amount. 

Section 6. The proceeds of the bond hereby authorized, any 

grant funds and any funds contributed by the Town shall be deposited 

in the Construction Account which shall be established as a super- 

vised bank account and such proceeds shall be withdrawn only on 

checks signed by the Treasurer of the Town and countersigned by the 

County Supervisor of the Farmers Home Administration. Proceeds shall 

be withdrawn on the order of the Town of Spring Hill, Tennessee only 

for the purpose or purposes for which said bond was issued and speci- 

fied in the estimate of costs. The Town's share of any liquidated 

damages and other monies paid by defaulting contractors or their 

sureties will be deposited in the Construction Account to assure 



c o m p l e t i o n  o f  t h e  p r o j e c t .  When t h e  c o n s t r u c t i o n  o f  t h e  Sys tem h a s  

b e e n  comple t ed  o r  a l l  c o n s t r u c t i o n  c o s t s  h a v e  b e e n  p a i d  i n  f u l l ,  a n y  

b a l a n c e  o f  l o a n  f u n d s  r e m a i n i n g  i n  t h e  C o n s t r u c t i o n  Account  s h a l l  b e  

a p p l i e d  a s  a n  e x t r a  payment o n  t h e  bond.  Any e x c e s s  FHA g r a n t  f u n d s  

s h a l l  be  r e t u r n e d  t o  t h e  FHA F i n a n c e  O f f i c e .  The amount o f  any  e x c e s s  

l o a n  and g r a n t  f u n d s  w i l l  b e  i n  d i r e c t  p r o p o r t i o n  t o  t h e  amounts  

o b l i g a t e d  f rom e a c h  s o u r c e .  

S e c t i o n  7 .  From and a f t e r  t h e  d e l i v e r y  o f  t h e  bond h e r e -  

u n d e r ,  and a s  l o n g  a s  t h e  bond s h a l l  be  o u t s t a n d i n g  and u n p a i d  e i t h e r  

a s  t o  p r i n c i p a l  o r  a s  t o  i n t e r e s t ,  o r  u n t i l  t h e r e  s h a l l  have  b e e n  

a c c u m u l a t e d  i n  t h e  S i n k i n g  Fund h e r e i n a f t e r  p r o v i d e d  a n  amount s u f f i -  

c i e n t  t o  r e t i r e  t h e  bond and any  o u t s t a n d i n g  p a r i t y  b o n d s ,  i n c l u d i n g  

i n t e r e s t  a c c r u e d  and t o  a c c r u e  t h e r e o n  t o  s u c h  r e t i r e m e n t  d a t e ,  t h e  

e n t i r e  income and r e v e n u e s  o f  t h e  s y s t e m  s h a l l  be  d e p o s i t e d  a s  c o l -  

l e c t e d  w i t h  a  bank o r  t r u s t  company which is a  member o f  t h e  F e d e r a l  

D e p o s i t  I n s u r a n c e  C o r p o r a t i o n ,  i n  a  fund  t o  b e  known a s  "Sewerage 

Sys tem Revenue Fund,"  h e r e i n a f t e r  some t imes  c a l l e d  t h e  "Revenue 

Fund." T h i s  fund  s h a l l  be  s u b j e c t  t o  w i t h d r a w a l s  upon t h e  o r d e r  o f  

t h e  Town and s h a l l  be  u sed  o n l y  a s  f o l l o w s :  

( a )  Sewerage  O p e r a t i o n  and Ma in t enance  Fund. T h e r e  

s h a l l  f i r s t  be  p a i d  f rom t h e  Revenue Fund i n t o  a fund  which i s  h e r e b y  

c r e a t e d  and d e s i g n a t e d  "Sewerage O p e r a t i o n  and Ma in t enance  Fund" 

( h e r e i n a f t e r  c a l l e d  " O p e r a t i o n  Fund")  o n  t h e  f i r s t  d a y  o f  e a c h  month 

w h i l e  t h e  bond i s s u e d  u n d e r  and s e c u r e d  by t h i s  r e s o l u t i o n  s h a l l  b e  

o u t s t a n d i n g ,  s u f f i c i e n t  money t o  pay  a l l  t h e  o p e r a t i n g  e x p e n s e s  and 

t o  make r e a s o n a b l e  p r o v i s i o n s  f o r  t h e  r e p a i r  and m a i n t e n a n c e  o f  t h e  

Sys tem.  F i x e d  a n n u a l  c h a r g e s  s u c h  a s  i n s u r a n c e  and t h e  c o s t  o f  m a j o r  

r e p a i r  and m a i n t e n a n c e  e x p e n s e s ,  may b e  computed and s e t  up o n  a n  

a n n u a l  b a s i s  and o n e - t w e l f t h  o f  t h e  amount t h e r e o f  may b e  a c c u m u l a t e d  

i n  s a i d  O p e r a t i o n  Fund each month .  D i s b u r s e m e n t s  f rom s a i d  fund  s h a l l  

i n c l u d e  s a l a r i e s ,  wages ,  cost  o f  m a i n t e n a n c e ,  r e p a i r  and o p e r a t i o n ,  

m a t e r i a l s  and s u p p l i e s ,  pumping c o s t s ,  and i n s u r a n c e .  



I f  a n y  s u r p l u s  s h a l l  b e  a c c u m u l a t e d  i n  t h e  O p e r a t i o n  Fund 

o v e r  and above  t h e  amount  which  s h a l l  b e  n e c e s s a r y  t o  d e f r a y  t h e  c o s t  

o f  m a i n t a i n i n g ,  r e p a i r i n g ,  and  o p e r a t i n g  t h e  Sys t em d u r i n g  t h e  

r e m a i n d e r  o f  t h e  t h e n  c u r r e n t  f i s c a l  y e a r  and t h e  n e x t  e n s u i n g  f i s c a l  

y e a r  s u c h  s u r p l u s  s h a l l  b e  r e t u r n e d  t o  t h e  Revenue Fund. 

( b )  The money r e m a i n i n g  i n  t h e  Revenue Fund a f t e r  

t r a n s f e r s  t o  t h e  O p e r a t i o n  and M a i n t e n a n c e  Fund s h a l l  h a v e  b e e n  s o  

made s h a l l  n e x t  b e  u sed  t o  make d e p o s i t s  i n t o  a  s e p a r a t e  and s p e c i a l  

f u n d  h e l d  by a bank  o r  t r u s t  company which  is  a  member o f  t h e  F e d e r a l  

D e p o s i t  I n s u r a n c e  C o r p o r a t i o n ,  t o  p a y  p r i n c i p a l  o f  and  i n t e r e s t  o n  

t h e  bond and p a r i t y  bonds  as  t h e  same become d u e .  S a i d  f u n d  s h a l l  b e  

known a s  t h e  "Sewerage  Bond and I n t e r e s t  S i n k i n g  Fund ,"  h e r e i n  

some t imes  r e f e r r e d  t o  a s  t h e  " S i n k i n g  Fund."  Such t r a n s f e r s  s h a l l  b e  

made on  o r  b e f o r e  t h e  f i f t e e n t h  d a y  o f  e a c h  month ,  t h e  f i r s t  s u c h  

t r a n s f e r  t o  b e  made i n  t h e  month d u r i n g  which  i n t e r e s t  s h a l l  l a s t  b e  

p a y a b l e  f rom t h e  p r o c e e d s  o f  t h e  bond.  The minimum amount  t o  b e  

d e p o s i t e d  i n t o  t h e  Bond and I n t e r e s t  S i n k i n g  Fund i n  a n y  s u c h  month 

s h a l l  b e  a  sum e q u a l  t o  o n e - s i x t h  o f  t h e  i n t e r e s t  and  p r i n c i p a l  

coming d u e  o n  t h e  n e x t  s u c c e e d i n g  i n t e r e s t  payment  d a t e  o n  t h e  bond 

and any  p a r i t y  bonds  t h e n  o u t s t a n d i n g .  Money i n  t h e  S i n k i n g  Fund 

s h a l l  b e  u sed  s o l e l y  and  is  h e r e b y  e x p r e s s l y  and e x c l u s i v e l y  p l e d g e d  

f o r  t h e  p u r p o s e  o f  p a y i n g  p r i n c i p a l  o f  and  i n t e r e s t  and  r e d e m p t i o n  

premiums o n  t h e  bond and  p a r i t y  b o n d s .  

( c )  The n e x t  a v a i l a b l e  money i n  t h e  Revenue Fund s h a l l  

b e  u s e d  t o  c r e a t e  and m a i n t a i n  a d e b t  s e r v i c e  r e s e r v e  o f  a t  l e a s t  

$35 ,424 .00 .  U n t i l  t h e  d e b t  s e r v i c e  r e s e r v e  e q u a l s  a t  l e a s t  $35 ,424 .00 ,  

t h e r e  s h a l l  b e  t r a n s f e r r e d  i n t o  t h e  S i n k i n g  Fund f rom t h e  Revenue 

Fund,  i n  a d d i t i o n  t o  t h e  t r a n s f e r s  r e q u i r e d  by  s u b s e c t i o n  ( b )  h e r e o f ,  

o n  o r  b e f o r e  t h e  f i f t e e n t h  d a y  o f  e a c h  month ,  t h e  sum o f  $295 .00  p e r  

month.  The t o t a l  amount i n  s u c h  f u n d  need  n o t  e x c e e d  $35 ,424 .00  u n l e s s  

p a r i t y  bonds  a r e  i s s u e d ,  i n  which  e v e n t  t h e  d e b t  s e r v i c e  r e s e r v e  

s h a l l  i n  l i k e  manner  b e  b u i l t  up  and m a i n t a i n e d  i n  a n  amount  e q u a l  t o  

a t  l e a s t  t h e  maximum a n n u a l  d e b t  s e r v i c e  r e q u i r e m e n t s  o n  t h e  bond and 

p a r i t y  b o n d s .  Money i n  t h e  d e b t  s e r v i c e  r e s e r v e  s h a l l  b e  h e l d  a s  a  



p a r t  o f  t h e  S i n k i n g  Fund and used  s o l e l y  f o r  t h e  p u r p o s e  o f  p a y i n g  

p r i n c i p a l  o f  o r  i n t e r e s t  on  t h e  bond and p a r i t y  bonds  f o r  t h e  payment  

o f  which no o t h e r  money i s  a v a i l a b l e  i n  t h e  S i n k i n g  Fund. A l l  money 

s o  t a k e n  f rom t h e  d e b t  s e r v i c e  r e s e r v e  t o  p a y  p r i n c i p a l  and i n t e r e s t  

s h a l l  be  r e p l a c e d  t h e r e i n  f rom t h e  f i r s t  money i n  t h e  Revenue Fund 

t h e r e a f t e r  r e c e i v e d  which s h a l l  n o t  t h e n  b e  r e q u i r e d  t o  be  

t r a n s f e r r e d  i n t o  t h e  O p e r a t i o n  and Ma in t enance  Fund o r  t h e  S i n k i n g  

Fund u n d e r  s u b s e c t i o n s  ( a )  and ( b )  h e r e o f .  

( d )  A l l  t h e  n e x t  a v a i l a b l e  money i n  t h e  Revenue Fund 

s h a l l  be  d e p o s i t e d  mon th ly  o n  o r  b e f o r e  t h e  f i f t e e n t h  d a y  o f  e a c h  

month i n t o  a  f u n d ,  h e r e b y  c r e a t e d  and d e s i g n a t e d  a s  t h e  "Sewerage  

Sys tem R e p a i r  and E x t e n s i o n  Fund ,"  h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  

" R e p a i r  and E x t e n s i o n  Fund ,"  u n t i l  t h e r e  s h a l l  be  o n  d e p o s i t  i n  s u c h  

f u n d  a t  l e a s t  $35 ,424 .00  and t h e r e a f t e r  i n  s u c h  amounts  a s  w i l l  

m a i n t a i n  s u c h  fund  a t  a  l e v e l  o f  a t  l e a s t  $35 ,424 .00 .  T h e r e  s h a l l  

a l s o  b e  d e p o s i t e d  i n  t h e  R e p a i r  and E x t e n s i o n  Fund t h e  p r o c e e d s  o f  

t h e  s a l e  o f  a n y  equ ipmen t  no  l o n g e r  u s a b l e  o r  needed ,  f e e s  o r  c h a r g e s  

c o l l e c t e d  f rom p o t e n t i a l  c u s t o m e r s  t o  a i d  i n  t h e  f i n a n c i n g  of t h e  

c o s t  o f  e x t e n s i o n s  and improvements  and t h e  p r o c e e d s  o f  a n y  p r o p e r t y  

damage i n s u r a n c e  n o t  i m m e d i a t e l y  u sed  t o  r e p l a c e  t h e  damaged o r  

d e s t r o y e d  p r o p e r t y .  Money i n  s u c h  fund  s h a l l  b e  h e l d  i n  a  bank o r  

t r u s t  company which is  a  member o f  t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  

C o r p o r a t i o n  and s h a l l  b e  u sed  f o r  t h e  payment  o f  p r i n c i p a l  o f  and 

i n t e r e s t  o n  t h e  bond o r  p a r i t y  bonds  f o r  t h e  payment o f  which money 

i s  n o t  a v a i l a b e  i n  t h e  S i n k i n g  Fund, i n c l u d i n g  t h e  d e b t  s e r v i c e  

r e s e r v e ,  o r  t o  make up a n y  d e f i c i e n c i e s  i n  t h e  S i n k i n g  Fund, 

i n c l u d i n g  t h e  d e b t  s e r v i c e  r e s e r v e ,  o n  a n y  J u n e  1 5  o r  December 1 5 ,  o r  

f o r  e x t r a o r d i n a r y  m a i n t e n a n c e ,  r e p a i r s ,  r e n e w a l s  o r  r e p l a c e m e n t s  t o  

t h e  s y s t e m  which s h a l l  be  n e c e s s a r y  t o  k e e p  t h e  s y s t e m  i n  o p e r a t i n g  

c o n d i t i o n  and f o r  t h e  making o f  which  money s h a l l  n o t  h a v e  b e e n  

i n c l u d e d  i n  t h e  a n n u a l  b u d g e t ,  o r  f o r  p a y i n g  t h e  c o s t  o f  c o n s t r u c t i n g  

improvements  o r  e x t e n s i o n s  t o  t h e  s y s t e m  which  w i l l  either enhance  

i t s  r e v e n u e - p r o d u c i n g  c a p a c i t y  o r  p r o v i d e  a  h i g h e r  d e g r e e  o f  s e r v i c e .  



Money t a k e n  f rom t h e  R e p a i r  and E x t e n s i o n  Fund f o r  any  o f  t h e  above  

p u r p o s e s  s h a l l  be  r e p l a c e d  t h e r e i n  f rom t h e  f i r s t  a v a i l a b l e  money i n  

t h e  Revenue Fund t h e r e a f t e r  r e c e i v e d .  Money i n  t h e  R e p a i r  and Exten-  

s i o n  Fund may be  wi thdrawn by t h e  Town f o r  s u c h  e x t r a o r d i n a r y  r e p a i r s  

o r  r e p l a c e m e n t s  o r  f o r  improvements  o r  e x t e n s i o n s  upon f i l i n g  w i t h  

t h e  d e p o s i t o r y  f o r  s a i d  fund  a  c e r t i f i c a t e  s t a t i n g  f u l l y  t h e  neces -  

s i t y  t h e r e f o r .  

( e )  Money t h e r e a f t e r  r e m a i n i n g  i n  t h e  Revenue Fund may 

b e  u sed  t o  pay  p r i n c i p a l  o f  and i n t e r e s t  o n  ( i n c l u d i n g  r e a s o n a b l e  

r e s e r v e s  t h e r e f o r )  a n y  bonds  p a y a b l e  f rom t h e  r e v e n u e s  o f  t h e  s y s t e m  

b u t  j u n i o r  and s u b o r d i n a t e  i n  a l l  r e s p e c t s  t o  t h e  bond a u t h o r i z e d  by 

t h i s  r e s o l u t i o n .  

( f )  A l l  r e m a i n i n g  r e v e n u e s  i n  t h e  Revenue Fund a t  t h e  

end  o f  e a c h  f i s c a l  y e a r  s h a l l  b e  r e g a r d e d  a s  s u r p l u s  and t h e  Town 

s h a l l  w i t h i n  s i x t y  d a y s  a f t e r  t h e  end  o f  s u c h  f i s c a l  y e a r  t r a n s f e r  

s u c h  s u r p l u s  i n t o  a  s p e c i a l  a c c o u n t  i n  t h e  S i n k i n g  Fund t o  b e  known 

a s  t h e  Bond Redemption Account .  The money i n  t h e  Bond Redemption 

Account  s h a l l  be  u sed  f o r  t h e  p u r p o s e  o f  p r e p a y i n g  t h e  bond o r  a  

p o r t i o n  t h e r e o f ,  o r  o f  r e t i r i n g  p a r i t y  bonds ,  e i t h e r  o r  b o t h ,  by 

p repaymen t  o r  r e d e m p t i o n  o r  by p u r c h a s e  o f  s u c h  bonds  o n  t h e  o p e n  

m a r k e t  o r  upon r e c e i p t  o f  t e n d e r s  a t  t h e  b e s t  p r i c e  o r  p r i c e s  o b t a i n -  

a b l e ,  p r o v i d e d  t h a t  t h e  p r i c e  f o r  bonds  s o  p u r c h a s e d  s h a l l  a t  no  t i m e  

e x c e e d  t h e  p r i c e  a t  which  s u c h  bonds  c o u l d  b e  c a l l e d  f o r  r e d e m p t i o n  

o n  t h e  n e x t  s u c c e e d i n g  c a l l  d a t e .  A l l  bonds  s o  p u r c h a s e d  o r  redeemed 

s h a l l  be  c a n c e l l e d .  

( g )  The money i n  t h e  Revenue Fund s h a l l  be  a l l o t t e d  

and p a i d  i n t o  t h e  v a r i o u s  f u n d s  h e r e i n b e f o r e  e s t a b l i s h e d  i n  t h e  o r d e r  

i n  which  s a i d  f u n d s  a r e  l i s t e d  o n  a  c u m u l a t i v e  b a s i s ,  and i f  i n  a n y  

month t h e  money i n  t h e  Revenue Fund s h a l l  be  i n s u f f i c i e n t  t o  p l a c e  

t h e  r e q u i r e d  amount i n  any  o f  s a i d  f u n d s  t h e  d e f i c i e n c y  s h a l l  b e  made 

up i n  t h e  f o l l o w i n g  month o r  months  a f t e r  payment i n t o  a l l  f u n d s  

e n j o y i n g  a  p r i o r  c l a i m  t o  t h e  r e v e n u e s  s h a l l  have  been m e t  i n  f u l l .  

( h )  The d e b t  s e r v i c e  r e s e r v e  i n  t h e  S i n k i n g  Fund s h a l l  

a t  t h e  r e q u e s t  o f  t h e  Town b e  i n v e s t e d  by t h e  d e p o s i t o r y  i n  d i r e c t  



o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  and  i n t e r e s t  o n  which  

a r e  g u a r a n t e e d  b y ,  t h e  U n i t e d  S t a t e s  Government .  A l l  income d e r i v e d  

f rom s u c h  i n v e s t m e n t s  s h a l l  b e  r e g a r d e d  a s  r e v e n u e s  o f  t h e  s y s t e m  and  

s h a l l  be  d e p o s i t e d  i n  t h e  Revenue Fund. Such i n v e s t m e n t s  s h a l l  a t  a n y  

t i m e  n e c e s s a r y  b e  l i q u i d a t e d  and t h e  p r o c e e d s  t h e r e o f  a p p l i e d  t o  t h e  

p u r p o s e  f o r  which  t h e  r e s p e c t i v e  f u n d s  we re  c r e a t e d .  

( i )  A l l  money i n  e x c e s s  o f  $40 ,000  i n  t h e  v a r i o u s  

f u n d s  h e r e i n b e f o r e  e s t a b l i s h e d  s h a l l  b e  c o n t i n u o u s l y  s e c u r e d  by a  

p l e d g e  o f  d i r e c t  o b l i g a t i o n s  o f  t h e  U n i t e d  S t a t e s  Government  h a v i n g  

a n  e q u i v a l e n t  m a r k e t  v a l u e  o r  s h a l l  b e  s e c u r e d  by s u r e t y  bond w r i t t e n  

by a  s o l v e n t  s u r e t y  company o r  compan ie s  o f  r e c o g n i z e d  s t a n d i n g .  

S e c t i o n  8 .  The Town c o v e n a n t s  and  a g r e e s  t h a t  so l o n g  a s  

t h e  bond h e r e b y  a u t h o r i z e d  r e m a i n s  u n p a i d :  

(1) I t  w i l l  comply w i t h  a p p l i c a b l e  S t a t e  l a w s  and  r e g u l a -  

t i o n s  and  c o n t i n u a l l y  o p e r a t e  and m a i n t a i n  t h e  Sys t em i n  good 

cond it i o n .  

( 2 )  I t  w i l l  impose and c o l l e c t  s u c h  r a t e s  and  c h a r g e s  f o r  

s e r v i c e  r e n d e r e d  by t h e  Sys t em t h a t  g r o s s  r e v e n u e s  w i l l  b e  s u f f i c i e n t  

a t  a l l  t imes t o  p r o v i d e  f o r  t h e  payment  o f  t h e  o p e r a t i o n  and m a i n t e -  

n a n c e  t h e r e o f ,  f o r  d e b t  s e r v i c e  o n  a l l  o u t s t a n d i n g  b o n d s ,  and  t h e  

m a i n t e n a n c e  o f  t h e  v a r i o u s  f u n d s  h e r e i n  c r e a t e d ,  and  t h a t  no  custom- 

e r s  o f  t h e  Sys t em,  i n d i v i d u a l ,  c o r p o r a t e ,  o r  m u n i c i p a l  s h a l l  r e c e i v e  

f r e e  sewer s e r v i c e  o r  a n y  sewer s e r v i c e  w i t h o u t  b e i n g  c h a r g e d  t h e  

f u l l  r a t e s  p r e s c r i b e d  i n  t h e  r u l e s  and  r e g u l a t i o n s  o f  t h e  Town. 

( 3 )  I t  w i l l  m a i n t a i n  c o m p l e t e  books  and  r e c o r d s  r e l a t i n g  t o  

t h e  o p e r a t i o n  o f  t h e  Sys t em and i t s  f i n a n c i a l  a f f a i r s  and  w i l l  c a u s e  

s u c h  books  and r e c o r d s  t o  b e  a u d i t e d  a n n u a l l y  a t  t h e  end  o f  e a c h  

f i s c a l  y e a r  and a n  a u d i t  r e p o r t  p r e p a r e d ,  and w i l l  f u r n i s h  F a r m e r s  

H o m e  A d m i n i s t r a t i o n ,  w i t h o u t  r e q u e s t ,  a copy  o f  e a c h  a n n u a l  a u d i t  

r e p o r t  a n d ,  w i t h o u t  r e q u e s t ,  a  copy  o f  t h e  a n n u a l  s t a t e m e n t .  A t  a l l  



r e a s o n a b l e  t i m e s ,  t h e  Fa rmers  Home A d m i n i s t r a t i o n  s h a l l  have  t h e  

r i g h t  t o  i n s p e c t  t h e  Sys tem and t h e  r e c o r d s ,  a c c o u n t s  and d a t a  o f  t h e  

Town r e l a t i n g  t h e r e t o .  

( 4 )  I t  w i l l  m a i n t a i n  s u c h  i n s u r a n c e  c o v e r a g e  a s  may b e  

r e q u i r e d  by Fa rmers  Home A d m i n i s t r a t i o n .  

( 5 )  I t  w i l l  n o t  bor row any  money f rom any  s o u r c e  o r  e n t e r  

i n t o  any  c o n t r a c t  o r  ag reemen t  o r  i n c u r  any  o t h e r  l i a b i l i t i e s  i n  

c o n n e c t i o n  w i t h  making e x t e n s i o n s  o r  improvements  o t h e r  t h a n  normal  

m a i n t e n a n c e  o f  t h e  Sys tem,  o r  making any  e x t e n s i o n s  o r  e n l a r g e m e n t s  

o f  t h e  Sys tem o r  p e r m i t  o t h e r s  t o  d o  s o ,  o r  i s s u e  o t h e r  bonds o r  

o b l i g a t i o n s  o f  any  k i n d  p a y a b l e  f rom o r  h a v i n g  a  l i e n  on  t h e  r e v e n u e s  

o f  t h e  S y s t e n  w i t h o u t  o b t a i n i n g  t h e  p r i o r  w r i t t e n  c o n s e n t  o f  t h e  

Fa rmers  Home A d m i n i s t r a t i o n .  

( 6 )  I t  w i l l  n o t  c a u s e  o r  p e r m i t  any  v o l u n t a r y  d i s s o l u t i o n  

o f  i t s  o r g a n i z a t i o n ,  d i s p o s e  o f  o r  t r a n s f e r  i t s  t i t l e  t o  t h e  Sys tem 

o r  any  p a r t  t h e r e o f ,  i n c l u d i n g  l a n d s  and i n t e r e s t  i n  l a n d s ,  by s a l e ,  

m o r t g a g e ,  l e a s e  o r  o t h e r  encumbrance ,  w i t h o u t  o b t a i n i n g  t h e  p r i o r  

w r i t t e n  c o n s e n t  o f  t h e  Farmers  Home A d m i n i s t r a t i o n .  

S e c t i o n  9 .  The h o l d e r  o f  t h e  bond may e i t h e r  a t  l aw  o r  i n  

e q u i t y ,  by s u i t ,  a c t i o n ,  mandamus o r  o t h e r  p r o c e e d i n g s ,  i n  any  c o u r t  

o f  compe tan t  j u r i s d i c t i o n  e n f o r c e  and compel p e r f o r m a n c e  o f  a l l  

d u t i e s  imposed upon t h e  Town by t h e  p r o v i s i o n s  o f  t h i s  r e s o l u t i o n ,  

i n c l u d i n g  t h e  making and c o l l e c t i n g  o f  s u f f i c i e n t  r a t e s ,  and t h e  

s e g r e g a t i o n  of t h e  income and r e v e n u e s  of t h e  System and t h e  p r o p e r  

a p p l i c a t i o n  t h e r e o f .  

T h a t  i f  a n y  d e f a u l t  b e  made i n  t h e  payment o f  p r i n c i p a l  o f  

o r  i n t e r e s t  on  any  o f  t h e  b o n d s ,  t h e n  upon t h e  f i l i n g  o f  s u i t  by any  

holder o f  s a i d  bond,  a n y  c o u r t  h a v i n g  j u r i s d i c t i o n  o f  t h e  a c t i o n  may 

a p p o i n t  a  r e c e i v e r  t o  a d m i n i s t e r  t h e  Sys tem on  b e h a l f  o f  t h e  Town 

w i t h  power t o  c h a r g e  and c o l l e c t  r a t e s  s u f f i c i e n t  t o  p r o v i d e  f o r  t h e  



payment  o f  a l l  bonds  and o b l i g a t i o n s  o u t s t a n d i n g  a g a i n s t  t h e  Sys tem 

and f o r  t h e  payment o f  o p e r a t i n g  e x p e n s e s ,  and t o  a p p l y  t h e  income 

and r e v e n u e s  t h e r e o f  i n  c o n f o r m i t y  w i t h  t h e  p r o v i s i o n s  o f  t h i s  

r e s o l u t i o n .  

S e c t i o n  1 0 .  The Town w i l l  i s s u e  no  o t h e r  bonds  o r  o b l i g a -  

t i o n s  o f  a n y  k i n d  o r  n a t u r e  p a y a b l e  f r o m  o r  e n j o y i n g  a  l i e n  o n  t h e  

r e v e n u e s  o f  t h e  s y s t e m  h a v i n g  p r i o r i t y  o v e r  t h e  bond h e r e i n  

a u t h o r i z e d .  

A d d i t i o n a l  bonds  may h e r e a f t e r  b e  i s s u e d  o n  a  p a r i t y  w i t h  

t h e  bond h e r e i n  a u t h o r i z e d  u n d e r  t h e  f o l l o w i n g  c o n d i t i o n s  b u t  n o t  

o t h e r w i s e .  

( a )  The bond h e r e i n  a u t h o r i z e d  o r  a n y  p a r t  t h e r e o f  may 

b e  r e f u n d e d  w i t h  t h e  c o n s e n t  o f  t h e  h o l d e r  t h e r e o f  and t h e  r e f u n d i n g  

bonds  s o  i s s u e d  s h a l l  e n j o y  c o m p l e t e  e q u a l i t y  o f  l i e n  w i t h  t h e  

p o r t i o n  o f  t h e  bond which i s  n o t  r e f u n d e d ,  i f  a n y  t h e r e  b e ,  and t h e  

r e f u n d i n g  bonds  s h a l l  c o n t i n u e  t o  e n j o y  w h a t e v e r  p r i o r i t y  o f  l i e n  

o v e r  s u b s e q u e n t  i s s u e s  t h a t  may have  been  e n j o y e d  by t h e  bond,  

p r o v i d e d ,  however ,  t h a t  i f  o n l y  a  p o r t i o n  o f  t h e  bond s h a l l  b e  s o  

r e f u n d e d  and i f  s u c h  p o r t i o n  s h a l l  b e  r e f u n d e d  i n  s u c h  manner t h a t  

t h e  i n t e r e s t  r a t e  o n  t h e  r e f u n d e d  p o r t i o n  s h a l l  b e  i n c r e a s e d  o r  t h a t  

a n y  r e f u n d i n g  bond s h a l l  m a t u r e  a t  a d a t e  e a r l i e r  t h a n  t h e  m a t u r i t y  

d a t e  o f  t h e  c o r r e s p o n d i n g  p o r t i o n  o f  t h e  bond r e f u n d e d  t h e r e b y ,  t h e n  

s u c h  p o r t i o n  may n o t  be  r e f u n d e d  w i t h o u t  t h e  c o n s e n t  o f  t h e  h o l d e r  o f  

t h e  bond i s s u e d  h e r e u n d e r .  

( b )  A d d i t i o n a l  bonds  may a l s o  be  i s s u e d  on  a  p a r i t y  

w i t h  t h e  bond h e r e i n  a u t h o r i z e d  i f  a l l  o f  t h e  f o l l o w i n g  c o n d i t i o n s  

a r e  net :  

( i )  The n e t  r e v e n u e s  o f  t h e  s y s t e m  f o r  t h e  f i s c a l  

y e a r  n e x t  p r e c e d i n g  t h e  i s s u a n c e  o f  s u c h  a d d i t i o n a l  bonds ,  a s  ce r t i -  

f i e d  by a n  i n d e p e n d e n t  p u b l i c  a c c o u n t a n t ,  mus t  have  been  e q u a l  t o  a t  

l e a s t  o n e  and o n e - h a l f  t i m e s  t h e  a v e r a g e  a n n u a l  r e q u i r e m e n t s  f o r  

p r i n c i p a l  and i n t e r e s t  o n  a l l  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  p a y a b l e  

f rom t h e  r e v e n u e s  o f  t h e  s y s t e m ;  and t h e  e s t i m a t e d  a v e r a g e  a n n u a l  n e t  



r e v e n u e s  o f  t h e  s y s t e m ,  p l u s  t h e  e s t i m a t e d  a v e r a g e  a n n u a l  n e t  

r e v e n u e s  t o  b e  d e r i v e d  f rom t h e  improvements  t o  b e  f i n a n c e d  by s u c h  

a d d i t i o n a l  b o n d s ,  a l l  a s  f o r e c a s t  o v e r  a  p e r i o d  n o t  e x c e e d i n g  t e n  

y e a r s  f rom t h e  d a t e  o f  s u c h  a d d i t i o n a l  b o n d s ,  e s t i m a t e d  i n  w r i t i n g  by 

a n  i n d e p e n d e n t  c o n s u l t i n g  e n g i n e e r  and app roved  by t h e  ~ o a r d  o f  Mayor 

and Alderman o f  t h e  Town mus t  be  e q u a l  t o  a t  l e a s t  o n e  and o n e - h a l f  

t i m e s  t h e  a v e r a g e  a n n u a l  r e q u i r e m e n t s  f o r  p r i n c i p a l  and i n t e r e s t ,  and 

o n e  and o n e - f i f t h  t i m e s  t h e  h i g h e s t  f u t u r e  a n n u a l  r e q u i r e m e n t  f o r  

p r i n c i p a l  and i n t e r e s t  o n  a l l  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  p a y a b l e  

f rom t h e  r e v e n u e s  o f  t h e  s y s t e m  and t h e  bonds  s o  p r o p o s e d  t o  b e  

i s s u e d ;  

( i i )  The payments  r e q u i r e d  t o  b e  made i n t o  t h e  

v a r i o u s  f u n d s  p r o v i d e d  i n  S e c t i o n  7 h e r e o f  mus t  be  c u r r e n t ;  

( i i i )  The a d d i t i o n a l  bonds  mus t  be  p a y a b l e  a s  t o  

p r i n c i p a l  o n  J a n u a r y  1 and J u l y  1 o f  e a c h  y e a r  i n  which p r i n c i p a l  

f a l l s  d u e ;  p r o v i d e d ,  t h a t  t h e  l i m i t a t i o n s  o f  t h i s  s u b s e c t i o n  ( b )  

may be  waived  o r  m o d i f i e d  by t h e  w r i t t e n  c o n s e n t  of b o n d h o l d e r s  

r e p r e s e n t i n g  n o t  l ess  t h a n  s e v e n t y - f i v e  p e r c e n t  ( 7 5 % )  o f  t h e  t h e n  

o u t s t a n d i n g  p r i n c i p a l  bonded i n d e b t e d n e s s  a u t h o r i z e d  by t h i s  

r e s o l u t i o n .  

( c )  A d d i t i o n a l  bonds  may a l s o  b e  i s s u e d  o n  a  p a r i t y  

w i t h  t h e  bond h e r e i n  a u t h o r i z e d  w i t h o u t  r e g a r d  t o  t h e  r e q u i r e m e n t s  

o f  s u b s e c t i o n  ( b )  o f  t h i s  s e c t i o n ,  b u t  s o l e l y  f o r  t h e  p u r p o s e  o f  

c o m p l e t i n g  t h e  s y s t e m  improvements .  

( d )  I f  p a r i t y  bonds  i s s u e d  h e r e u n d e r  a r e  s u b j e c t  t o  

r e d e m p t i o n  p r i o r  t o  m a t u r i t y ,  and i f  t h e  Town u n d e r t a k e s  t o  p r e p a y  o r  

redeem t h e  bond o r  any  p a r i t y  bonds  i n  a d v a n c e  o f  m a t u r i t y ,  t h e  bond 

and p a r i t y  bonds  w i l l  b e  p r e p a i d  o r  c a l l e d  f o r  r e d e m p t i o n  o n  a  p r o  

r a t a  b a s i s ;  i . e . ,  i n  p r o p o r t i o n  t o  t h e  p r i n c i p a l  amount o f  t h e  bond 

and p a r i t y  bonds  o u t s t a n d i n g  a t  t h e  t i m e  o f  c a l l .  However, t h e  Town 

s h a l l  h a v e  t h e  r i g h t ,  s u b j e c t  t o  t h e  c a l l  p r o v i s i o n s  o f  t h e  r e s p e c -  

t i v e  bond s e r i e s ,  t o  prepay or redeem any portion or all of the 

o u t s t a n d i n g  bond o r  p a r i t y  bonds  which  may h e  p r e p a i d  o r  c a l l e d  a t  

p a r  p r i o r  t o  c a l l i n g  any  p a r i t y  bonds  which  a r e  c a l l a b l e  a t  a  

premium. 



S e c t i o n  11. I f  a t  any  t i m e  i t  s h a l l  a p p e a r  t o  t h e  Govern- 

ment  t h a t  t h e  Town is  a b l e  t o  r e f u n d  t h e  amount o f  t h e  bond t h e n  

o u t s t a n d i n g ,  i n  whole  o r  i n  p a r t ,  by o b t a i n i n g  a  l o a n  f o r  s u c h  

p u r p o s e  f rom r e s p o n s i b l e  c o o p e r a t i v e  o r  p r i v a t e  c r e d i t  s o u r c e ,  a t  

r e a s o n a b l e  r a t e s  and terms f o r  l o a n s  f o r  s i m i l a r  p u r p o s e s  and p e r i o d s  

o f  t i m e ,  t h e  Town w i l l ,  upon r e q u e s t  o f  t h e  Government ,  a p p l y  f o r  and 

a c c e p t  s u c h  l o a n  i n  s u f f i c i e n t  amount t o  r e p a y  t h e  Government and 

w i l l  t a k e  a l l  s u c h  a c t i o n s  a s  may b e  r e q u i r e d  i n  c o n n e c t i o n  w i t h  s u c h  

l o a n .  

S e c t i o n  1 2 .  Pend ing  d e l i v e r y  o f  t h e  bond,  i n t e r i m  c e r t i f i -  

c a t e s  o f  i n d e b t e d n e s s  ( " i n t e r i m  c e r t i f i c a t e s " )  o r  bond a n t i c i p a t i o n  

n o t e s  ( " b o n d  a n t i c i p a t i o n  n o t e s " )  may b e  i s s u e d  f o r  t h e  p u r p o s e  o f  

p r o v i d i n g  f u n d s  i n  a n t i c i p a t i o n  o f  t h e  i s s u a n c e  o f  t h e  bond.  I n t e r i m  

c e r t i f i c a t e s  may be  i s s u e d  t o  t h e  o r i g i n a l  p u r c h a s e r  t o  e v i d e n c e  

r e c e i p t  o f  p a r t i a l  a d v a n c e s  o f  t h e  p u r c h a s e  p r i c e  o f  t h e  bond, and 

bond a n t i c i p a t i o n  n o t e s  may b e  i s s u e d  t o  e v i d e n c e  f u n d s  o b t a i n e d  on  

a n  i n t e r i m  b a s i s  f rom s o u r c e s  o t h e r  t h a n  t h e  o r i g i n a l  p u r c h a s e r .  The 

i n t e r i m  c e r t i f i c a t e s  and bond a n t i c i p a t i o n  n o t e s  s h a l l  b e  p a y a b l e  

w i t h i n  two ( 2 )  y e a r s  f rom t h e i r  d a t e  o f  i s s u a n c e ,  s h a l l  be  e x e c u t e d  

by t h e  o f f i c i a l s  a u t h o r i z e d  t o  e x e c u t e  t h e  bond,  and s h a l l  b e  i n  s u c h  

form a s  s a i d  o f f i c i a l s  s h a l l  a p p r o v e ,  t h e i r  e x e c u t i o n  t h e r e o f  b e i n g  

c o n c l u s i v e  e v i d e n c e  o f  t h e i r  a p p r o v a l .  The i n t e r i m  c e r t i f i c a t e s  s h a l l  

b e a r  i n t e r e s t  f rom t h e i r  d a t e  a t  t h e  bond r a t e ,  and t h e  bond 

a n t i c i p a t i o n  n o t e s  s h a l l  b e a r  i n t e r e s t  a t  s u c h  r a t e  o r  r a t e s  a s  may 

b e  n e g o t i a t e d  w i t h  t h e  p u r c h a s e r  t h e r e o f ,  n o t  t o  e x c e e d  - % p e r  

annum. 

The combined p r i n c i p a l  amount o f  i n t e r i m  c e r t i f i c a t e s  and 

bond a n t i c i p a t i o n  n o t e s  a u t h o r i z e d  h e r e b y  s h a l l  be  a n  amount e q u a l  t o  

t h e  p r i n c i p a l  amount o f  t h e  bond a u t h o r i z e d  by t h i s  r e s o l u t i o n .  

The p u r c h a s e  p r i c e  p a i d  by t h e  Government s h a l l  b e  r e d u c e d  

by t h e  p r i n c i p a l  amount o f  i n t e r i m  c e r t i f i c a t e s  h e l d  by i t ,  i n c l u d i n g  

a c c r u e d  i n t e r e s t  t h e r e o n ,  and s u c h  i n t e r i m  c e r t i f i c a t e s  s h a l l  b e  

d e l i v e r e d  by t h e  Government t o  t h e  Town a t  t h e  t i m e  o f  d e l i v e r y  o f  

t h e  bond.  



The p r o c e e d s  o f  t h e  s a l e  o f  i n t e r i m  c e r t i f i c a t e s  o r  bond 

a n t i c i p a t i o n  n o t e s  s h a l l  b e  d e p o s i t e d  i n  t h e  C o n s t r u c t i o n  Fund h e r e -  

i n a f t e r  c r e a t e d .  

S e c t i o n  1 3 .  The Mayor and  R e c o r d e r  b e  and  t h e y  a r e  h e r e b y  

a u t h o r i z e d  and  d i r e c t e d  t o  e x e c u t e  f o r  and  o n  b e h a l f  o f  t h e  Town Form 

FHA 400-1 e n t i t l e d  " E q u a l  O p p o r t u n i t y  Agreement"  t o  wh ich  is a t t a c h e d  

and  made a  p a r t  t h e r e o f  a n  " E q u a l  O p p o r t u n i t y  C l a u s e "  d e s i g n a t e d  a s  

f o rm  FHA 400-2 t o  b e  i n c o r p o r a t e d  i n  o r  a t t a c h e d  a s  a  r i d e r  t o  e a c h  

c o n s t r u c t i o n  c o n t r a c t  i n v o l v i n g  $10 ,000  o r  more ,  and  Form FHA 400-4, 

e n t i t l e d  " N o n d i s c r i m i n a t i o n  Agreement . "  

S e c t i o n  1 4 .  T h i s  r e s o l u t i o n  s h a l l  t a k e  e f f e c t  and  b e  i n  

f o r c e  i m m e d i a t e l y  upon i t s  p a s s a g e .  

S e c t i o n  1 5 .  T h a t  t h e  p r o v i s i o n s  o f  t h i s  r e s o l u t i o n  s h a l l  

c o n s t i t u t e  a c o n t r a c t  b e t w e e n  t h e  Town and t h e  h o l d e r  o f  t h e  bond 

h e r e i n  a u t h o r i z e d  t o  b e  i s s u e d ,  and  t h a t  a f t e r  t h e  i s s u a n c e  o f  a n y  

s u c h  bond ,  n o  c h a n g e ,  v a r i a t i o n  o r  a l t e r a t i o n  o f  a n y  k i n d  i n  t h e  

p r o v i s i o n s  o f  t h i s  r e s o l u t i o n  s h a l l  b e  made i n  a n y  manner  u n t i l  s u c h  

t i m e  a s  t h e  bond h e r e i n  a u t h o r i z e d  and  i n t e r e s t  d u e  t h e r e o n  h a s  b e e n  

p a i d  i n  f u l l .  

ADOPTED AND APPROVED t h i s  22nd d a y  o f  January I 

(SEAL) 
ATTEST: ,----- -7'' 

/ 

R e c o r d e r  



There being no f u r t h e r  business  t o  come before  t h e  Board, 

the  meeting w a s  adjourned on motion duly made, seconded and unanimously 

adopted. 

ATTEST : /---f 




